                           Impact of the Economic Crisis and the Response of the Jewish Federation System


[image: image1.png]w United Jewish Communities
JEWISH FEDERATIONS OF NORTH AMERICA




UJC Domestic Affairs

Cheryl Fishbein, Chair 

The Economic Crisis: 

Impact on Social Services and the Response of the Jewish Federation System

(06/22/09)

Background Data: Unemployment and Poverty
From: The Employment Situation: May 2009. United States Department of Labor, Bureau of Labor Statistics. 

· Payroll employment declined by 345,000 in May to 132.2 million. Since the recession began in December 2007, payroll employment has fallen by 6.0 million. In May, job losses were large and widespread across nearly all major industry sectors. 

· The number of unemployed persons increased by 787,000 to 14.5 in May, and the unemployment rate rose to 9.4 percent. Since the start of the recession in December 2007, the number of unemployed persons has risen by 7.0 million, and the unemployment rate has grown by 4.5 percentage points. 

From: Center on Budget and Policy Priorities. Testimony of Sharon Parrott at the Hearing Building a Foundation for Families: Fighting Hunger, Investing in Children before the House Budget Committee, February 12, 2009. 

· Almost one in seven workers – some 13.9% of all workers – are unemployed, involuntarily working part time, or are jobless and available for work but have grown discouraged from looking for work. 

· Private and government payrolls combined have shrunk for 13 straight months, and net job losses since the start of the recession some 14 months ago total 3.6 million. 

· Those who have lost jobs are having a very difficult time finding a new one: more than one-fifth (22.4%) of the 11.6 million unemployed have not been able to find a job despite looking for 27 weeks or more. 

· Goldman Sachs projects that the unemployment rate will rise to 9% by the fourth quarter of 2009.  If this holes true and the increase in poverty relative to the increase in unemployment is within the range of the last three recessions, the number of poor Americans will rise above its 2006 level by 7.5-10.3 million, the number of poor children will rise by 2.6-3.3 million, and the number of children in deep poverty will climb by 1.5-2 million. 

Consequences for Social Services and Vulnerable Populations
Food & Nutrition Programs

From: Center on Budget and Policy Priorities. Testimony of Sharon Parrott at the Hearing Building a Foundation for Families: Fighting Hunger, Investing in Children before the House Budget Committee, February 12, 2009. 

· There has been a dramatic increase in recent months in caseloads for the Food Stamp Program (recently renamed the Supplemental Nutrition Assistance Program or SNAP): between December 2007 and November 2008 (the latest month available), caseloads rose by 3.5 million or 13%. 

· In 28 states, at least one in every five children is receiving Food Stamps. 

Findings From: U.S. Conference of Mayors (December, 2008). Hunger and Homelessness Survey: A Status Report on Hunger and Homelessness in America’s Cities. A 25 City Survey.
Increase in demand: 

· Twenty cities (95%) reported an increase in the demand for emergency food assistance over the past year.
· All 21 cities with available data cited an increase in the number of persons requesting food assistance for the first time. The increase was particularly notable among working families. 

· Cities reported an 18% average increase in the demand for emergency food assistance and a 5% average increase in the quantity of food distributed. The increase in demand for food assistance exceeded the increase in the amount of food distributed in 80% of the cities surveyed.
· The increase in demand was fueled by an increase in first-time requests for food assistance. All 21 cities with available data reported an increase in the number of persons requesting food assistance for the first time. The increase was particularly notable among working families stressed by the increase in food prices and the slowdown in the economy.

· Not only are more people seeking emergency food assistance, they are also seeking assistance more often throughout the year. Of the 16 cities that collected data on the frequency of food assistance requests per month, 14 cities (88%) reported an increase. 

People Requesting Services: 
· In most cities, the majority of persons requesting food assistance were in families. On average, 59% of requests for emergency food assistance came from families. 

· On average, 15% of requests for food assistance came from the elderly. 

· Across the 12 cities answering the question, 42% of requests for food assistance came from persons who were employed. 

· Eleven percent of emergency food assistance requests came from persons who were homeless. 

Cutbacks and Inability to Meet the Demand:

· Thirteen cities reported that food pantries had to turn people away, and 16 cities reported that food pantries were reducing the amount of food clients could receive at each visit. 
· Eighteen of 20 cities surveyed reported having to cut back the level of assistance provided at food pantries and emergency kitchens. Among cities reporting cutbacks, 80% reported a reduction in the quantity of food persons can receive at each food pantry visit; 60% reported having to turn people away due to lack of resources, and 40% reported setting limits on the number of times persons could visit food pantries each month. 

· Many cities reported being unable to meet the current level of demand for food assistance. Eleven cities provided an estimate of unmet need. Among those cities, on average 20% of the demand for food assistance went unmet. 

Challenges Ahead: 

· When asked to anticipate their biggest challenges for 2009, nearly every city cited an expected increase in demand resulting from the weak economy coupled with high prices for food and fuel.
· Almost all cities surveyed identified two primary challenges for the upcoming year. The high cost of food and fuel will decrease food assistance programs’ purchasing power. Simultaneously, the weakened economy  will continue to increase the demand for food assistance. 

· It is likely there will be a continued increase in demand for emergency food assistance in 2009. If, as predicted by many economists, the unemployment rate rises to 7.5%, more Americans will be unable to make ends meet. 

Homelessness

Findings from: U.S. Conference of Mayors (December, 2008). Hunger and Homelessness Survey: A Status Report on Hunger and Homelessness in America’s Cities. A 25 City Survey.
Increase in demand: 

· Nineteen cities (83%) reported an increase in homelessness over the past year. On average, cities reported a 12% increase. 

· Among cities citing an increase, most attributed the increase to economic factors, including high unemployment and the lack of affordable housing. 

· Of the 19 cities that collected data on employment status, 11 cities observed an increase in the number of employed person who were homeless. 

· Twelve of the cities surveyed said that there had been an increase in homelessness as a result of the foreclosure crisis. 

Cutbacks and Inability to Meet the Demand:

· In most cities, the demand for shelter exceeded capacity on certain nights during the year. 

· Cities must occasionally turn away individuals and families seeking shelter. Several cities have waiting list for shelter and often have to help families find a temporary space until shelter beds become available. 

Challenges Ahead: 

· It is unclear how general trends in the economy will affect the prevalence of homelessness in the coming year. However, with the economy in a recession and unemployment rising, it is likely that the need for homeless services will remain steady if not increase. 

Data From: Center on Budget and Policy Priorities. Testimony of Sharon Parrott at the Hearing Building a Foundation for Families: Fighting Hunger, Investing in Children before the House Budget Committee, February 12, 2009. 

· The number of families entering New York City homeless shelters jumped by 40% between July-November 2007 and July-November 2008. Massachusetts reports a 32% increase between November 2007 and November 2008 in the number of homeless families residing in state-supported emergency shelters. 

Homeless Children:

Data From: National Center on Family Homelessness: America’s Youngest Outcasts. 

· More than 1.5 million of the nation’s children go to sleep without a home each year. These children endure a lack of safety, comfort, privacy, reassuring routines, adequate health care, interrupted schooling, sustaining relationships, and a sense of community. These factors combine to create a life-altering experience that inflicts profound and lasting scars. 

· The effects of the nation’s economic downturn – including increasing numbers of foreclosures, job layoffs, rising food and fuel prices, and inadequate supplies of low-cost housing – will surely add to the legions of children who are homeless. 

Older Adults

Foreclosures: 

From: A First Look at Older Americans and the Mortgage Crisis.  AARP Public Policy Institute, September, 2008. 

· Americans age 50 and over represent about 28% of all delinquencies (30 to 180 days late) and foreclosures in the current crisis. 

· Over 684,000 older Americans (age 50 and over) were either delinquent or in foreclosure at the end of 2007. Of these nearly 50,000 were in foreclosure or had already lost their homes. 

· Older Americans with subprime first mortgage loans are nearly 17 times more likely to be in foreclosure than Americans of the same age with prime loans. They are over 8 times more likely to be delinquent than Americans age 50 and over with prime loans. 

· For Americans age 50 or over, losing a house represents a loss from which there is limited time to recover, and for some a recovery may be impossible given their age and limited resources. 

Programs and Services: 
From: National Association of State Unites on Aging (December, 2008). The Economic Crisis and its Impact on State Aging Programs: Results of All-State Survey. 

Increased Demand

· States are already reporting an increase in the request for services as a result of the downturn in the economy. Requests for home delivered meals, transportation, and home heating all increased in over 60% of the states. 

· One troubling trend is the rise in calls for adult protective services reported in 33% of the states (these programs are responsible for investigating abuse, neglect, and exploitation of adults who are elderly or who have disabilities). 

Cutbacks in Services

· The current economic crisis has many state aging directors grappling with difficult decisions on budget cuts and reductions in services. 

· At the same time that 100% of the states indicated that they are considering cuts to administrative costs in their programs, over 80% of the states also reported an increases in calls seeking general information and referral to the aging services network. 

· One frequently cited way of dealing with the increase in demand for services while the state budget is tight is to create and maintain waiting lists for services. Eighty-four percent of the states indicated that they have waiting lists in place for services funded by their agency. Nearly 85% of the state reported that they have waiting lists in place for home delivered meals and 24% of the states indicated that they even have waiting lists for congregate meal sites. Over 80% of the states surveyed expect their waiting lists to stay the same or grow in FY10. 

· Other areas slated for cuts included Older Americans Act programs and state disability programs. 

· Nearly 70% of the states reported that they anticipate reducing funding for direct services as a result of the downturn in the economy and nearly as many states mentioned that the services that they are funding would have to be limited. The states relate that they would limit direct services to consumers by setting up restrictions on the duration of the services, establishing caps on amounts paid for services, or other types of constraints. Several states declared that they would be reviewing all eligibility standards for their programs and possibly reducing the number of eligible clients.
· The economic slowdown has had a profound effect on states and their ability to provide services to older adults and individuals with disabilities. The majority of states believe that in FY10 services to older adults and individuals with disabilities will be reduced in order to balance their budgets. 

Family Caregivers

There are an estimated 44 million family caregivers in the United States today, providing the equivalent of $375 billion a year in unpaid care (NAC, 2004, and Hauser and Gibson, 2008)

From: Carol Levine, Director, Families and Health Care Project, United Hospital Fund, quoted in the Albany, NY, Times Union. 

· These caregivers now have real concerns about their own economic stability. Jobs that once seemed secure are no longer safe. Taking time off from work to care for an ailing family member may be a risky choice. 

· States under budget pressure are cutting services for older adults and people with disabilities. The loss of a few hours of home care or an adult day care center may not seem much to budget cutters, but to family caregivers these services may be the difference between coping and burnout.  In this economy, it’s essential to keep family caregivers and their dependent relatives from being inundated by the fallout.  

Individuals with Disabilities

· The current economic slowdown may well lead to significant cutbacks in services and supports for people with developmental disabilities, according to the Executive Director of the Coleman Institute for Cognitive Disabilities (author of State of the State in Developmental Disabilities). 

Rising Needs in the Jewish Community 
Federations and Jewish Family Services agencies across the country have seen increases (from 30% in some areas to over 300% in others) in requests for services as a result of the economic crisis, particularly in the following areas:  
· Emergency financial assistance to avoid foreclosure and eviction, and to help purchase food and other essential items (medicine, utilities, etc.)

· Job assistance, including career counseling, job development and placement, and job training

· Food programs, including food pantries, congregate meals, and Kosher Meals on Wheels programs

· Transportation services 

· Information and referral 

· Case management services

· Counseling, support groups, and other mental health services to help those affected by and/or those suffering from anxiety about the current economic crisis

Response of the Jewish Federation System
Federations and Jewish Family Service agencies have responded to the crisis, and the increasing demand for services, in the following ways: 
· Creating crisis assistance, emergency funds, and loans to help those affected by the crisis obtain food and other essential items

· Providing additional funds to keep programs and services open and available to clients during the crisis

· Creating supplemental funding initiatives and emergency fundraising campaigns

· Offering emergency housing vouchers and other housing assistance 

· Offering and expanding job and career placement and counseling programs

· Offering Kosher food pantries, holiday and Shabbat meals, and other nutritional programs

· Offering a range of other services, including case management, information and referral, legal services, educational workshops and support groups, and counseling, crisis intervention, and other mental health services to those affected by the crisis, and expanding marketing and public awareness campaigns to ensure that those in crisis are aware of the services that can help them in their time of need
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